SocE WA sXINcC. 


QUISITION 


\ BES\ PRE = 


\ 
\ 
‘ 


\ 
4 
5 


LAST ACQUISITION 


O 
= g 
Lid 
a 
Lid 
z 
o 
uJ 
Q 


SocE WA INC. 


Société de gestion incorporée le 17 
Janvier 1962 en vertu des disposi- 
tions de la premiére partie de la Loi 
des compagnies de Québec, Sogena 
Inc. est dotée des pouvoirs néces- 
saires pour acquérir, administrer et 
exploiter commerces, entreprises et 
propriétés. Ses actions sont cotées 
ala Bourse Canadienne depuis le 10 
février 1965. Elle détient présente- 
ment des intéréts dans trois compa- 
gnies de produits pharmaceutiques: 
100% des actions ordinaires et 
privilégiées de Desbergers Limitée, 
95.6% des actions ordinaires et 
72.8% des actions privilégiées de 
Laboratoire Nadeau Limitée, 100% 
des actions ordinaires de Canada 
Drug Limitée. Elle posséde la tota- 
lité des actions ordinaires de Socié- 
té Jacquar Inc., compagnie d’impor- 
tation et de vente en gros de 
cadeaux et de produits de beauté, 
ainsi que de Corbeil sur la Plaza 
Inc., important magasin de véte- 
ments et accessoires pour dames, 
jeunes filles et enfants. De plus, 
Sogena détient un intérét minori- 
taire mais assez important de la 
Société Hdteliére Guadeloupe- 
Canada, dont le capital est canadien. 
Le magnifique hotel de 128 cham- 
bres de cette société, situé a Le 
Moule, Guadeloupe, Antilles Fran- 
caises, doit ouvrir en juillet 1966. 
L’édifice Sogena, 8480, boulevard 
St-Laurent, 4a Montréal, est aussi la 
propriété de la société de gestion, et 
abrite quatre de ses importantes 
filiales. L’on trouvera, dans les 
pages suivantes, une description 
sommaire des filiales. 


Complexe d’une importance consi- 
dérable pour Montréal et le Québec, 
la société et ses filiales n’en sont pas 
moins actives dans tout le Canada 
et plusieurs pays étrangers. L’acqui- 
sition toute récente de Dupuis 
Fréres Limitée, l’un des grands 
magasins les plus connus de 
Montréal, souligne on ne_ peut 
mieux l’ampleur des transactions 
effectuées et l’esprit de progrés qui 
anime la Société. Les résultats 


acquis dans les quatre premiéres 
années de Sogena permettent de 
prévoir un avenir brillant, des inté- 
réts toujours plus variés. Ce n’est 
encore, en vérité, qu’un commen- 
cement. 


An administrative holding company 
incorporated on January 17, 1962, 
by right of provisions granted under 
the Quebec Corporations Act, Soge- 
na Inc. possesses the necessary 
charters to acquire, administer and 
share in the profits of businesses, 
enterprises and properties. The 
Company’s stock has been listed on 
the Canadian Stock Exchange since 
February 10, 1965. Sogena presently 
holds majority interests in three 
pharmaceutical firms: Desbergers 
Limited (100% of Common and 
Preferred shares); Nadeau Labora- 
tory Limited (95.6% of Common 
shares, 72.8% of Preferred shares) ; 
Canada Drug Limited (100% of all 
issued Common. shares). Other 
holdings include all the Common 
stock of both Jacquar Inc., a gift 
and cosmetic import/wholesale firm, 
and Corbeil sur la Plaza Inc., a 
leading womens’, teens’ and infants’ 
apparel and accessories store. As 
well, Sogena has an important 
minority share in the Canadian- 
controlled Société Hoteliére Guade- 
loupe-Canada Hotel. This Com- 
pany’s magnificent 128 room resort 
hotel will open at Le Moule, on the 
island of Guadeloupe in the French 
Antilles in July of this year. The 
very recent acquisition of Dupuis 
Fréres Limitée, one of Montreal’s 
largest and best-known department 
stores, heavily underlines the ex- 
tent of the Company’s operations 
and the progressive spirit that 
motivates it. The Sogena Building, 
8480 St. Lawrence Boulevard, 
Montreal, is owned outright by the 
Company, and houses four of its 
subsidiary companies. A descriptive 
summary of these companies’ oper- 
ations will be found on the following 
pages. 

A financial complex of considerable 
magnitude in Montreal and the 
Province of Quebec, Sogena and its 
subsidiary companies are also active 
throughout Canada and in foreign 
countries. The very encouraging 
results obtained during Sogena’s 
first four years of operations indicate 
a glowing future and ever-expanding 
diversification. The good start that 
has been made is but the beginning 
of greater successes to come. 
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Le premier véritable laboratoire de 
spécialités pharmaceutiques et thé- 
rapeutiques canadien-francais, Des- 
bergers a débuté en 1925 avec une 
dizaine d’employés. La faible am- 
pleur de |’exploitation était pourtant 
vite compensée par |’excellence de 
certains produits thérapeutiques: 
Bismol, Upnos, Agobyl. La qualité 
de ces médicamenis permettait a 
Desbergers de s’agrandir et de se 
tailler un marché d’exportation en 
Jamaique, en Afrique du Sud, en 
Egypte, aux Indes et aux Etats-Unis. 


Pendant la guerre, la compagnie 
organisait un laboratoire de recher- 
che scientifique en collaboration 
avec les universités de Montréal et 
McGill. En dépit des rationnements 
et restrictions de cette période 
difficile, toute une gamme d’hormo- 
nes et de produits nouveaux était 
mise au point: Oestrillin, lodaminol, 
Fertinic, etc. Nouric, aliment pour 
bébés vendu au grand public, est 
aussi un produit Desbergers. 


En 1950, afin de regrouper toutes ses 
activités sous un seul toit, la compa- 
gnie faisait ériger |’édifice actuel 
qui, agrandi du double en 1963, 
devenait |’édifice Sogena. Aujour- 
d’hui, Desbergers emploie quelque 
300 personnes et les installations du 
boulevard St-Laurent comptent par- 
mi les plus modernes, notamment 
en ce qui concerne les précautions 
antiseptiques et hygiéniques. 


Qualité et efficacité des produits, 
recherche incessante de nouvelles 
spécialités — Desbergers Limitée 
posséde bien les atouts indispensa- 
bles a la réussite dans le domaine 
pharmaceutique et thérapeutique. 


The first true French Canadian 
pharmaceutical laboratory, Desber- 
gers began operations in 1925 with 
a staff of only ten people. However, 
these humble beginnings were soon 
overshadowed by the excellence of 
the remedies produced: Bismol, 
Upnos and Agobyl. The quality and 
efficacy of these medicines enabled 
Desbergers to expand at home and 
to penetrate export markets in 
Jamaica, South Africa, Egypt, India 
and the United States. 


During the Second World War, the 
Company established a Research 
Laboratory, in co-operation with 
McGill University and the Universi- 
ty of Montreal. Despite the restric- 
tions and shortages brought-on by 
these difficult times, many new 
products, including a full range of 
hormones were developed: Oestril- 
lin, lodaminol, Fertinic among them. 
Nouric, the well-known mass-dis- 
tributed baby-food is a Desbergers 
product. 


In 1950, in order to centralize its 
many operations under one roof, 
Desbergers erected the building — 
doubled in size in 1963 by Sogena 
when it became the Sogena Build- 
ing. The Company today employs 
300 people, and its St. Lawrence 
Boulevard facilities are very up-to- 
date, especially in the area of 
production under antiseptic con- 
ditions. 


Through the quality of its products 
and its continual research for new 
remedies, Desbergers Limited pos- 
sesses all the necessary attributes 
of success in the pharmaceutical 
field. 
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Aprés la découverte d’un gargarisme 
antiseptique, |’‘‘Hexol’’, monsieur 
Hervé Nadeau, professeur émérite 
de |’Université de Montréal, fondait 
en 1918 le Laboratoire Nadeau 
Limitée. Trés rapidement, d’autres 
produits, des centaines depuis la 
fondation, venaient s’ajouter a la 
production initiale. Les plus connus 
aujourd’hui sont: Bella-Probal, 
Créo-Rectal, Débiline, Glycobal, 
Ovoquinol, Muracine, Nadex ‘‘C’’, 
Nadéine, Probal, Tussicone, etc. 
Une telle activité nécessitait plu- 
sieurs agrandissements successifs, 
dont le dernier, en 1964, coincide 
avec |’acquisition d’une part majo- 
ritaire par Sogena Inc. et l’emména- 
gement boulevard St-Laurent. 


Le Laboratoire Nadeau Limitée se 
livre principalement a la découverte 
et a la mise sur le marché de nou- 
veaux produits pharmaceutiques 
biologiquement contrédlés (spéciali- 
tés et vente libre). Les suppositoires 
de tous genres, sont produits avec 
’équipement le plus au point d’A- 
mérique du Nord. 

Cette entreprise canadienne-fran- 
caise distribue ses produits dans 
tout le Canada et a |’étranger (Antil- 
les anglaises et Amérique latine). 
Ses représentants sillonnent toutes 
les provinces canadiennes. 


In 1918, after discovering ‘Hexol’, 
an antiseptic gargle, Mr. Herve 
Nadeau, Professor Emeritus at the 
University of Montreal, founded 
Nadeau Laboratory Limited. Since 
then, hundreds of products have 
been added in rapid succession to 
the initial one. The best-known of 
these today are: Bella-Probal, Creo- 
Rectal, Debiline, Glycobal, Ovoqui- 
nol, Muracine, Nadex ‘C’, Nadéine, 
Probal and Tussicone. Such activity 
necessitated a number of successive 
expansions, the latest in 1964 coin- 
ciding with the Company’s acquisi- 
tion by Sogena and its relocation to 
St. Lawrence Boulevard. 

Nadeau Laboratory is primarily en- 
gaged in the development, produc- 
tion and marketing of biologically- 
controlled pharmaceutical — of 
both the proprietary and_ ethical 
type. Suppositories of every type 
are manufactured with the most 
modern equipment in North America. 
The Sales Representatives of this 
French Canadian company cover 
every Canadian Province, and its 
products are widely distributed 
throughout Latin America and in 
the West Indies. 
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Canada Drug Limitée s’est jointe 
au groupe Sogena en 1965, et s’est 
installée dans |’édifice du boulevard 
St-Laurent. Ses débuts, toutefois, 
remontent a 1920. Dés avant la 
guerre, elle occupait une place 
enviable dans le domaine des mé- 
dicaments brevetés: désodorisant 
Genozone, chocolats vermifuges Dr 
Charles, sirops Tussex et Mentho- 
lyn, etc. Elle offrait en outre une 
gamme compléte de_ spécialités 
pharmaceutiques et les produits de 
parfumerie Tulipe Noire de Chenard. 


A la renommée de ses produits, a 
l’expérience de 45 années au service 
de la santé, s’ajoute la nouvelle 
impulsion apportée par Sogena Inc. 
En effet, Canada Drug Limitée 
posséde aujourd’hui des services de 
production, de contréle, de condi- 
tionnement et de vente entiérement 
neufs. Les prix hautement concur- 
rentiels et la demande toujours 
croissante pour les cosmétiques et 
les médicaments brevetés permet- 
tent a la compagnie de trouver des 
débouchés trés vastes. Selon leur 
classification, on retrouve ses pro- 
duits dans les marchés d’alimenta- 
tion, les magasins a rayons des 
villes et des campagnes, les phar- 
macies. 


Canada Drug Limited joined the 
Sogena group in 1965, andis 
located inthe St. Lawrence 
Boulevard building. The Company’s 
beginnings date from 1920. Even 
before the Second World War, it 
was the well-known manufacturer 
of such patent medicines as: Geno- 
zone Deodorant, Dr. Charles Worm 
Candy, Tussex and Metholyn Cough 
Syrups. In addition to these, the 
Company now offers a complete line 
of pharmaceutical specialties as well 
as the Chenard line of ‘Tulipe Noire’ 
toiletries. 

Sogena has added new stimulus to 
Canada Drug’s good reputation and 
its 45 years of service to the nation’s 
health. So much so, that Canada 
Drug now has brand-new produc- 
tion, processing and quality-control 
facilities, plus an entirely revitalized 
sales organization. Very competitive 
pricing together with the ever-grow- 
ing demand for toiletries and patent 
medicines make it easy for the 
Company to find high-volume out- 
lets for its products. Dependent 
upon their type, these products can 
be found in groceries, departmental 
stores and pharmacies throughout 
Canada. 
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Jeune entreprise pleine d’enthou- 
siasme, Société Jacquar Inc. a 
débuté en 1950, avec |’importation 
et la vente en gros de cadeaux de 
tous genres, notamment pour les 
bébés et enfants (jouets, livres, 
albums, etc.). Dans les domaines 
spécialisés, la renommée de la 
société ne s’est pas faite attendre, 
grace a un choix judicieux de pro- 
duits. La demande de nouveautés 
qui commengait a s’affirmer lors de 
la fondation n’a cessé d’augmenter. 


Au début de 1966, une nouvelle 
division était créée pour la vente 
des produits de |’‘‘Académie Scien- 
tifique de Beauté, de Paris’’, a la 
suite d’ententes conclues avec la 
firme francaise du méme nom. Ces 
produits jouissent déja en Europe 
et en Amérique, d’une trés grande 
réputation. Aux cadeaux recherchés 
s’ajoutent donc les produits de 
beauté de luxe. Parmi les activités 
de la nouvelle division, il convient 
de mentionner les cours de maquil- 
lage donnés par les estéticiennes de 
Jacquar dans des pharmacies ou 
des magasins spécialisés pour la 
femme. _L’assistance nombreuse 
confirme la supériorité de cette 
méthode gracieuse qui fait connai- 
tre avantageusement la marque et 
les résultats obtenus. 


Société Jacquar Inc. a un marché 
bien établi dans tout lest du 
Canada et le sert avec ses dix 
représentants. 


An ambitious young Firm, Jacquar 
Inc. commenced operations in 1950 
as an importer and wholesaler of a 
large assortment of gift items — 
with emphasis on infants’ and 
childrens’ articles (toys, books, 
albums, etc.). In this highly special- 
ized realm, the Company quickly 
gained a reputation for the splendid 
selection of attractive merchandise 
it offered. And the demand for its 
unique novelty items has grown 
enormously during the intervening 
years. 

At the outset of 1966, a new division 
was created to market products 
made by ‘‘L’Académie Scientifique 
de Beauté de Paris’? — this being 
the result of an agreement entered- 
upon with the French company of the 
same name. This line of fine beauty 
preparations already enjoys a most 
enviable reputation in Europe and 
the United States. Thus Jacquar is 
now in the position to offer a deluxe 
line of cosmetics along with its 
much sought-after selection of gift 
novelties. It should be mentioned 
that an important facet of the new 
division consists of Beauty Courses, 
given in pharmacies and womens’ 
specialty shops by Jacquar Demon- 
strator Beauticians. These well- 
attended demonstrations confirm 
the effectiveness of this method of 
promoting the line by showing 
women how it can help them. 
Jacquar Inc. services its solidly- 
established Eastern Canadian mar- 
kets with ten representatives. 


Située depuis le début du siécle au 
coin des rues St-Hubert et Beaubien, 
la Maison Corbeil était le magasin 
général le mieux connu du nord de 
la ville de Montréal. Rasée par les 
flammes en 1955, acquise en 1964 
par Sogena Inc., c’est aujourd’hui 
un magasin moderne, d’une con- 
ception pleine de personnalité et 
d’originalité qui s’adresse exclusi- 
vement a la femme, la jeune fille, 
la fillette. 


@ 
corbeil Les rayons monotones y sont rempla- 


cés par des ‘‘boutiques’’ agréables, 
divisées selon l’age, le godt ou les 
besoins des clientes. On y trouve 
“tout pour la femme — de |’enfance 
a l’age d’or’’, comme le dit la devise 


du magasin. 
L’immense succés de Corbeil sur la 


Plaza repose encore sur |’excellent 
choix des vétements bien a la mode 
et sur |’équipe de conseilléres sym- 
pathiques et a la page qui les pré- 
sentent. La parfaite coordination 
des boutiques fait de Corbeil le 
magasin complet de la femme, ou il 
fait bon entrer, ne serait-ce que 
pour regarder. En trois ans seule- 
ment, cette renommée a su gagner 
le public, grace aux efforts de la 
direction et a une publicité vivante. 
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Situated since the turn of the 
century on the corner of St. Hubert 
and Beaubien Streets, Corbeil was 
for many years the best-known 
department store in the North-end 
of Montreal. Destroyed by fire in 
1955, rebuilt — then acquired by 
Sogena Inc., Corbeil sur la Plaza Inc. 
today is a modern shoppers’ para- 
dise — imaginatively-conceived and 
operated to appeal and cater exclu- 
sively to women, teens and little girls. 


Dull, conventional departmental lay- 
out has been replaced by a series of 
specialized ‘boutiques’ arranged ac- 
cording to the age, tastes and needs 
of the vast Corbeil clientele. Here 
can truly be found ‘‘Everything for 
the Lady — from Infancy to the 
Golden Years’? — which happens to 
be Corbeil’s attention-getting slogan. 


The unparalleled success of Corbeil 
sur la Plaza Inc. rests on the very 
wide selection of style-wise fashions 
and accessories it offers — and also 
on the helpful, knowledgeable staff 
that sells them. The astute ‘bouti- 
que’ merchandising concept, with 
its built-in appeal to every woman 
shopper, guarantees that customers 
don’t enter Corbeil merely to 
browze. For in three short years, 
Corbeil sur la Plaza Inc. has come 
to be known as THE fashion shop 
with everything. This constitutes a 
triumph for enlightened manage- 
ment and lively promotion. 
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Construit en 1950 par Desbergers 
Limitée et agrandi en 1963 par 
Sogena Inc., cet édifice moderne, 
de quelques 55,000 pieds carrés, 
abrite quatre des principales filiales 
de Sogena. Plusieurs centaines de 
personnes y travaillent. La centra- 
lisation fonctionnelle des bureaux 
administratifs, de la production, de 
de la recherche et des vastes entre- 
pdts permet un controle efficace de 
toutes les opérations, et, des prix 
de revient avantageux. Le groupe- 
ment de plusieurs compagnies de 
produits pharmaceutiques a permis 
des installations permanentes trés 
poussées : dépoussiérage, filtrage de 
l’air, climatisation, etc. Les quais 
de chargement et de déchargement, 
d’accés facile, accélérent le mouve- 
ment des marchandises. La situa- 
tion centrale dans Montréal, a cOté 
du boulevard Métropolitain, permet 
un service rapide dans toute la ville. 


Built in 1950 by Desbergers Limited 
and enlarged to double the original 
size in 1963 by Sogena, this modern 
55,000 sq. ft. edifice houses the four 
main Sogena subsidiary companies 
and their many hundreds of em- 
ployees. Functional departmental- 
ization of Administrative Offices, 
Production Lines, Research Labo- 
ratories and extensive Warehousing 
facilities permits absolute and con- 
stant control of overall operating 
efficiency — and of costs. The 
grouping-together of the several 
pharmaceutical companies has 
opened the way for very advanced 
permanent manufacturing installa- 
tions — such as the intricate air- 
cleaning, conditioning, humidifying 
and sterilizing system. Integrated, 
easy-to-reach Shipping and Receiv- 
ing ports speed the handling of 
merchandise and materials. And 
the central Metropolitan Boulevard 
location assures Montreal customers 
of fast service. 
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to the shareholders: 


In the name of the Board of Directors, | have the honour to 
submit to you the Fourth Annual Report of your Company for 
the fiscal year ended the 28th of February, 1966. 
This Report includes the Consolidated Balance Sheet, 
Statements of Income and Expenditure and of Earned Surplus, 
together with the Auditors’ Report. 
These financial statements reflect the position of your Com- 
pany following the acquisition during the past year, at a cost 
of $91,000.00, of the 503 issued Common Shares of Canada 
Drug Ltd., a manufacturer of pharmaceuticals and toiletries. 
During the year, your Company paid Dividends of $0.30 per 
Common Share, and of $0.60 per 6% Cumulative Redeemable 
Prefered Share of a nominal par value of $10.00. 
The Net Profit of the Company, after deducting Depreciation 
on Fixed Assets, Interest payments on Bonds and Debentures, 
Provisions for Income Taxes, rose to $193,814.00 against 
es for the preceding fiscal year — an increase of 
47%. 
Net Profit per Common Share reached a record $1.14 per 
Share, after taking into account the $12,000.00, or $0.60 per 
Prefered Share Dividend paid. 
The truly excellent result obtained for the fiscal year ended 
the 28th of February, 1966 has permitted the Board of Di- 
rectors, at their Meeting of March 10th, 1966, to declare a 
Dividend of $0.50 per Common Share payable in Quarterly 
instalments. 
At this same Meeting, the Board of Directors also approved 
the purchase of 285,500 Class ‘B’ Common Shares, or 95.2% 
of the controlling interest of Dupuis Fréres Limitée, at a cost 
of $1,500,000.00. 
The Sogena Building, 8480 St. Lawrence Boulevard, Montreal 
is now the permanent home of four of our subsidiary com- 
panies: Desbergers Ltd., Nadeau Laboratory Ltd., Jacquar 
Inc., and Canada Drug Ltd. 
On behalf of the Board of Directors, | would like to express our 
sincere appreciation to an the employees of our subsidiaries 
for their very great contribution to the Company’s success. 
MARC CARRIERE 
Montreal, March, 1966, President 
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balance sheet as at february 28, 1966 


INVESTMENTS — note | 


shares in. SuDSIdla ry COM paniesn, aw ste iia teow ta irae cles a ee ae eae 


Shares ti anothermcompan Vere eee tee he sates e ay ew chlo oe eats eres mw ke 


Advances to subsidiary COmpanieShe, tc. 80.. tee etcetera at eae cones 


Fixediassets —=notenth sheen eke ee 


Gashily eae bse eee ne S ee ebe Tee ee 


Mortgages: receivable —— note: [Liv etacua ss eeu ae hae etek ae eee eee 


Eifexinsurance— Cas Sunre nde Vall Cyne ene on meee ee 


Accounts receivable 


Prepaid expenses 


Unamortized organization and financing expenses .........2.2.... 


SIGNED ON BEHALF OF THE BOARD 


MARC CARRIERE ie ; 
ROLAND DESOuRDY f° 


i el) See Owe Tey ey Mass) Mim ed | tei en. oS fn 


og oe Sake Fare Fie # ol Tal Piee He Bc) | Gel® coy fees) 9 io, cel. hep | Be 5 whe ® Acoy) ae’ Mave, Mis 


Ce OM Rie Sree On ie ae ee tee I Ae at Steg OLS Se a! Shoe SOLO 


ASSETS 
1966 1965 

$1,924,196 $1,828,830 

43,778 es 
253,716 75,000 
2,291,690 1,903,830 
1,217,497 1,320,160 
358,754 58,554 
60,000 30,000 

3,817 = 

28,500 se 
5,610 3,300 
92,117 75,851 
$3,987,985 $3,391,695 


LIABILITIES 


Accounts payable and accrued expenses 
Income taxes — note VI 


LONG TERM DEBT — note IV 

First mortgage bonds 

Debentures (1964). . . 

Debentures (1965). . . Ep bomen 
Mortgage payable — 7% maturing in 1968 


SHAREHOLDERS’ EQUITY — note V 


Preferred shares, 6% cumulative, redeemable, $10 par value 
Authorized and issued — 20,000 shares ... . 


Preferred shares, 5% non cumulative, redeemable, $100 par value 
Authorized and issued — 3,000 shares .... . : 


Preferred shares (1964), 5% non cumulative, redeemable, $100 par value 


Authorized: 3,000 shares 
Issued : OG UISIFAT CS petal betwee aa hk ad ectine Hie 
Common shares, $5 par value 


Authorized : 240,000 shares 
Issued: TOOS000 SHAreS: teocy ie tants Premcrteiee ink cams Oe 


(ONL MOULOG SUT PLUS ea tek use ast ct laaces Ger sauce 
Surplus arising from appraisal of fixed assets . . 
FiGralnedsearnlnidSos etter since hoe Pa lle ol ap san 


REPORT OF AUDITORS 


To the shareholders of Sogena Inc. 


1966 


$ = 2,000 
47,661 


49,661 


550,000 
486,500 
500,000 


1,536,500 


200,000 


300,000 
268,500 


800,000 


1,568,500 


180,000 
335,029 
318,295 


2,401,824 
$3,987,985 


1965 
$ 6,850 


6,850 


570,000 
500,000 


25,000 
1,095,000 


200,000 


300,000 
268,500 


800,000 


1,568,500 


180,000 
356,864 
184,481 


2,289,845 
$3,391,695 


We have examined the balance sheet of Sogena Inc. as at February 28, 1966 and the 
related statement of revenue and expenses and retained earnings for the fiscal year then 
ended and we have obtained all the information and explanations we have required. Our 
examination included a general review of the accounting procedures and such tests of 
the accounting records and other supporting evidence as we considered necessary in the 
circumstances. The net profits of the subsidiaries are included in the revenue of your 


company only to the extent of dividends received. 


In our opinion, according to the best of our information and the explanations given to us 
and as shown by the books of the company, the accompanying balance sheet and the 
statement of revenue and expenses and retained earnings are properly drawn up so as to 
exhibit a true and correct view of the state of the affairs of the company as at February 
28, 1966 and the results of its operations for the fiscal year then ended, and were prepared 
in conformity with generally accepted accounting principles applied on a basis consistent 


with that of the preceding year. i 
SAMSON, BELAIR, COTE, LACROIX ET ASSOCIES 
Chartered Accountants. 


Montreal, March 10, 1966. 


revenue and expenses and retained earnings 


for the year ended February 28, 1966 


1966 1965 
REVENUE: 


Dividends from subsidiary companies 121,452 $ 76,250 
Management fees from subsidiary companies 120,000 72,765 


Rents from subsidiary companies and other . 179,950 120,500 
Others 2S 4 sve dene tcenk eee 26,359 12,261 


447,761 281,776 


EXPENSES: 


Interest on bonds and debentures 97,243 69,767 
Taxes- pans. 27,784 16,715 
Amortization of incorporation and financing expenses re ENE. VS 10,557 5520 
Depreciation on fixed assets Pee nk 52,309 37,558 
General administration expenses 18,393 19,759 


206,286 149,324 


PROFIT BERORESINCOMESTAXE Sia tore, or tar thee se ee cae ee eee 241,475 132,452 


INCOME TAXES — Note VI... . RAR et Rs 47,661 — 
NET PROFIT FOR THE YEAR Pe Eee OANA oh een 193,814 132,452 


RETAINED EARNINGS 
Balance March 1st, 1965 cdhere seh Ne ood 184,481 64,029 


378,295 196,481 


Deduct: Dividends on preferred shares 6% fad ey 12,000 12,000 
Dividends on common shares . We DeShe cae 48,000 — 


Balance February 28, 1966 $ 318,295 $ 184,481 


notes to financial statements 


at February 28, 1966 


NOTE |! — INVESTMENTS at cost and advances: 


SUBSIDIARY COMPANIES: 


Desbergers Limitée: 


DOLORES TERE C Ss AnGS: ay ya Hektor eit Se Se oo nv ncete ws os 
PUOOO COMMON: Slates: = =). 5 lass... 6 shkos 


Société Jacquar Inc. : 
HPOOMICOMIMNOM Shares. hue Preys ese a as Ao 


Laboratoire Nadeau Limitée: 


DAE GOLOUrEULGNAlOS @rrs vse neo tT kn s,-6. 6. tsa) las 
AAU LECOIDITION SHALES. 5 &. > dle ce 2) SL a nates) We a Ro 


Corbeil sur la Plaza Inc.: 
TOPOGOIEOMINOMN-SNATESS.., «li. wit gx wala ee 


Canada Drug Limitée: 
SUS COM MONS AlOSs co cck hs) adn ee en ee ce ees 


OTHER COMPANY: 


Société Hoételiére Guadeloupe — Canada: 
1,250 common shares fully paid... .. . 


1,000 common shares called and paid up to the 
BXUOMICOR ETO UG Utm ne Vee: Pay te ya SN Mae san “gts ae 


INVESTMENTS — SHARES 


Percentage 
held 


$ 50,000 
860,000 $ 910,000 


100,000 


9,100 
639,096 648,196 


175,000 


91,000 
$1,924,196 


$ 27,778 


16,000 


$ 43,778 


ADVANCES 


$ 35,000 


55,000 


163,716 


$ 253,716 


NOTE I! — FIXED ASSETS: 


Land and buildings at their depreciated value as appraised on June 21, 1962 by André 
Labrecque, C.1. and Roméo Vézina with subsequent additions at cost $ 858,636 


Machinery and equipment at their depreciated value as appraised on June 25, 1962 
by Bégin, Charland et Valiquette with subsequent additions and leasehold improve- 
ments at cost 558,188 


1,416,824 


Less: accumulated depreciation 199,327 
$1,217,497 


NOTE fifi — MORTGAGES RECEIVABLE: 

Mortgage receivable in semi-annual instalments of $1,000 and maturing in 1969 . . $ 28,000 
As at March 3, 1966 this mortgage has been repaid 

Mortgage matured December ist, 1965 32,000 


$ 60,000 


Outstanding Due within 


NOTE IV— LONG TERM DEBT: 28/2/66 a year 


First mortgage bonds 7%, maturing in series from September 1, 1963 to 1972 

Authorized and issued $600,000 $ 550,000 $ 20,000 
General sinking fund debentures (1964) maturing September 1, 1972 

Authorized and issued $500,000 ai an 486,500 19,500 
General sinking fund debentures (1965) maturing September 1, 1972 

Authorized and issued $500,000 500,000 19,500 


$1,536,500 $ 59,000 


NOTE V — CAPITAL STOCK: 


All outstanding preferred shares 5% and preferred shares (1964) 5% are held by 
subsidiary companies. 


NOTE Vi — DEFERRED INCOME TAXES: 


Deferred income taxes not recorded in the books, estimated at $35,900, of which $13,400 
for the current year, result from claiming for income tax purposes capital cost allow- 
ances in excess of the depreciation provided in the accounts. 


NOTE VII — SUBSIDIARIES’ OPERATIONS: 


The operations of each subsidiary company for their last fiscal period resulted in 
a net profit. 
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